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t

State Representative Carol Owens
State Capitol Room 105 West
Madison, WI 53702

Dear Representative Owens:

We want to thank you for your assistance in passing Senate Bill 467 (Assembly Bill 846) relating
to real estate appraiser regulation.

We appreciate your sponsorship,of the legislation and your facilitation of moving the bill through
the legislative process. We also appreciate your staff’s assistance in this process.

Thank you for assisting the department so that state appraiser regulations can come into
compliance with federal mandates.

With respect,

Marlene A. Cummings

Secretary
Pat McCormack
Deputy Secretary
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(- 35077 1997 Session

FISCAL ESTIMATE i

E ORIGINAL D UPDATE ) LRB or Bill No./Adm. Rule No. Amendment No.
DOA-2048 (R10/94)

O correcTep [ suppLEMENTAL AB 846
Subject

Experience and continuing education requirements for certified general & residential appraisers & licensed appraisers

Fiscal Effect

State: E No State Fiscal Effect ¢

Check columns below only if bill makes a direct appropriation or affects a sum sufficient appropriation.

D Increase Existing Appropriation D Increase Existing Revenues D Increase Costs - May be possible to absorb
[ pecrease Existing Appropriation O pecrease Existing Revenues within agency’s budget Cdves CIno
EJ Create New Appropriation D Decrease Costs

Loéal: [g' No locai government costs

5. Types of local government units affected:
1. D Increase Costs 3. D Increase Revenue p gov
L ) CJ towns O Villages O cities
D Permissive D Mandatory D Permissive D Mandatory
2. D Decrease Costs 3. D Decrease Revenue D Counties D Others
O permissive [ Mandatory [ permissive [ Mandatory [ schoot Districts [ wrcs istricts
Fund Sources Affected Affected Ch. 20 Appropriations

Oeer Orep Bpro Oers [Osecs | 20-165(1)(9)

Assumptions Used in Arriving at Fiscal Estimate

This bill neither increases nor decreases department revenues or expenditures.

Long-Range Fiscal Implications

Agency/Prepared by: Authorized Signature Date
Department of Regulation and Licensing

Patricia C. McCormack % -
(608) 267-2435 o C e (oercacd

3/3/98




FISCAL ESTIMATE WORKSHEET

1997 Session

Detailed Estimate of Annual Fiscal Effect LRB or Bill No./Adm. Rule No. |  Amendment No.
] oriGINAL O uppate

DOA-2047 (R10/94)
O correctep [ suppLEMENTAL AB 846

Subject

Experience and continuing education requirements for certified general & residential appraisers & licensed appraisers

. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in annualized fiscal effect):

v

Il.  Annualized Costs:

A. State Costs by Category

State Operations - Salaries and Fringes

Annualized Fiscal impact on State funds from:

Increased Costs

Decreased Costs

(FTE Position Changes)

FTE)

FTE)

State ‘ Qperaﬂons - Other Costs

Local Assistance

Aids to Individuals or Organizations

TOTAL State Costs by Category

$0

$ -

B. State Costs by Source of Funds
GPR

s

Increased Costs

$ -

Decreased Costs

FED

PRO/PRS

SEG/SEG-S

lll.  State Revenues - Complete this only when proposal will increase or decrease state revenues
(e.g., tax increase, decrease in license fee, etc.)

GPR Taxes

Increased Costs

$ -

Decreased Costs

GPR Eamned

FED

PRO/PRS

SEG/SEG-S

TOTAL State Revenues

$0

NET ANNUALIZED FISCAL IMPACT

STATE
NET CHANGE IN COSTS $0

NET CHANGE IN REVENUES $0

Agency/Prepared by: Authorized Signature
Department of Regulation and Licensing

Patricia C. McCormack
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1997 Session

FISCAL ESTIMATE _
LE ORIGINAL ] upoaTE LRB or Bill No./Adm. Rule Na. Amendment No,
DOA-2048 (R10/94)
[] corrscTED O suprLeMeNTAL AB 846
Subjact
Experience and continuing education requirements for certified general & residential appraisers & licensed appraisers
Fiscal Effact

State: No State Fiscal Effect
Check columns balow only if bill makes a direct appropriation or affects a sum sufficlent appropriation,

O increase Exlsling Appropriation D Increass Existing Revenues D Incraase Costs - May be possible to absorb
[ vecrease Existing Appropriation O pecrease Existing Revenues within agency’s budget Cves Ono

O Creata New Appropriation E.] Dacroase Costs

Local: No local govemnment coéns

1. [ increase Gosts 3..D Incraase Ravenue 5. Types of local govemment units affected:

O Permissive L'.l Mandatory I“_‘l Permissiva L1 Mandatory D Towns L Villages D Cities
2, D Decreazae Cosls 3. U Decresse Revenue D Countles D Others

O permissive [ Mandatory O pormissive [ Mandatory | T schoot Distiets ) wres oistricts
Fund Sources Affected : Affacted Ch. 20 Appropriations

Ocer Oleep Bpro Oers [segs | 20166 (1) (9)
Assumptions Used In Arriving at Flscal Estimate

This bill neither Increases nor decreases department revenues or expenditures.

Long-Range Flacal implications

Agency/Prepared by: Authorized Signature ' Date
Department of Regulation and Licensing

Patricla C. McCormack / .
(608) 267-2435 tie C M locrnck

3/3/98
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FISCAL ESTIMATE WORKSHEET ‘ 1997 Session

Detalled Estimate of Annual Fiscal Effect

. Rule No, _
ORIGINAL D UPDATE LRB or Bl NoAdm. Rule No, Amendmant No
DOA-2047 (R10/94)

O correctep [ suppLemenTaL AB 848
Subject

Experlence and continuing education requirements for ceitified general & residential appraisers & licensed appraisers

L. Ona4ime Costs or Ravenue Impacts for State and/or Local Governmant (do not include In annuallzed fiscal effect):

. Annualized Gosts: Annualized Flacal Impact on State funds from:
Increased Costs Decreased Costs
A. State Costs by Category '
State Operations - Salarles and Fringes $ $ -
(FTE Position Changas) ) ( FTE) ( - FTE)
State Operations - Other Costs -
Local Assistance -
Alds to Individuals or Organizations -
TOTAL State Costs by Category $0 $ -
B. State Coata by Source of Funds increased Costs Decraasad Costs
GPR s $ -
FED -
PRO/PRS -
SEG/SEG-S ‘ -
(i, State Ravenues - Complete this only when proposal will increase or decrease state fevonuus Increased Costs Decreased Coats
{e.g., tax Increase, decroaso in license fee, stc.)
GPR Taxes : $ $ -
GPR Earmned
FED -
PRO/PRS
SEG/SEG-§ -
TOTAL State Revenues $0 $

NET ANNUALIZED FISCAL IMPACT

STATE LQcAL
NET CHANGE IN COSTS $0_. ,
NET CHANGE IN REVENUES $0
Agoncy/Prepared by: Authori:od Signature Date
Department of Regulation and Licensing % O ML ) ’ .
Patricla C. McCormack i 3/3 /
26772955 z4
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Department of Regulatlon & Licensing

State of Wisconsin P.O. Box 8935
Madison, WI 53708-8935

TTY# (608) 267-2416 ]_hearing or speech
TRS# 1-800-947-3529- impaired oply
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TRANSMITTAL COVER SHEET

DATE: 3,/9// 2y

TO: jLéM ,éﬁégg__@‘ %A,f;

RECIPIENT'S FAX NUMBER: _ 2.2 - 7653
RECIPIENT'S PHONE NUMBER: __ 7~ 77 72
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SENDER'S PHONE NUMBER: _ & 7- /¥4 5™

TIME SENT: S ¢ «-m
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P.O. BOX 8935

MADISON, Wi 53708-8935

#1622 (Rev. 9/93)
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1997 Session

FISCAL ESTIMATE

ORIGINAL 1 upoaTe LRE or Bl No./Adm. Rula Na. Amendment No,
DOA-2048 (R10/94)

[] correcTED I surpLeMenTAL AB 846
Subjact
Experience and continuing education requirements for certified general & residential appraisers & licensed appraisers
Fiscal Effact

State: No State Fiscal Effect

Check columns balow only if bill makes a direct appropriation or affacts a sum sufficlent appropriation,

(. Increase Exlsting Appropriation D Increase Existing Revenues [j Increasa Costs - May be posgsible to absorb
[} vecrease Existing Appropriation [ Dacrease Existing Revenues within agency's budget [ ves [ no
D Create New Approptlation D Decrease Costs

Local: No local government costs

.. O Increase Costs 3. [J increase Revenue 5, Types of local government units affected:

O Parmissive D Mandatory EJ Permissive ] Mandatory D Towns = Vilages [:] Cities
2. EI Decreaza Costs 3. E] Decrease Revenue O Counties D Others

Orermissve [ Mandatory [l permissive [ Mandatory | T school Districts (] wress Districts
Fund Sources Affactad Affactad Ch. 20 Appropriations

Oerr [lreen pro [prs [deegs |20165(1)(g)
Assumptions Used in Arriving at Flacal Estimate

This bill neither increases nor decreases department revenues or expenditures.

Long-Range Fiscal Implications

Agency/Preparad by: Authorized Signature : Dato
Department of Regulation and Licensing

Patricla C. MecCormack 7/ -
(608) 267-2435 i C M Loepinct.

3/3/98
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FISCAL ESTIMATE WORKSHEET
Detalled Estimate of Annual Fiscal Effect

DOA-2047 (R10/94)

B origivaL O ueoaTe

O correcTed

[ suppLemeNTAL

1997 Session

LRB or Bill No/Adm. Rula No, Amondmant No.

AB 846

Subject

Experience and continuing education requirements for certified general & residential appraisers & licensed appraisers

. One<ima Costs or Revenue Impacts for State and/or Local Governmant (do not Include In annualized flscal effect):

. Annualized Costs:

Annualized Fiseal impaat on State funds from:

Increased Coats Decreased Costs
A. State Costs by Category
State Operations - Satarles and Fringes $ $ -
(FTE Position Changas) ( FTE) (( - FTE)
State Qperatlons - Other Costs _
Local Assistance -
Alds to Indlviduals or Organizations -
TOTAL State Costs by Category $0 $ -
B. State Coats by Botirce of FUnds Increased Costs Decreagaed Costs
GPR s s -
FED -
PRO/PRS -
SEG/SEG-5 -
[l State Revanues - Complete this only whon propusal will increase of degrease STt rovonuos Increased Costs Decreased Costs
(e.g., tax Increase, decroase in license fee, atc.)
GPR Taxes $ $ -
GPR Earned
FED -
PRO/PRS
SEG/SEG-8 -
TOTAL State Revenues $0 $

NET ANNUALIZED FISCAL IMPAGT

SIATE LQCAL
NET CHANGE IN COSTS 50,
NET CHANGE IN REVENUES $0
Agency/Preparsd by: Authorlmd Slgnature Date

Department of Regulation and Licensing
Patricia C. McCormack
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P.O. Box 8953, State Capitol
Madison, Wisconsin 53708-8953
(608) 267-7990 « Toll-Free (800) 362-9472

144 County Road C
Oshkosh, Wisconsin 54904
(414) 589-4262

CAROL OWENS

WISCONSIN STATE REPRESENTATIVE

TO: Assembly Committee on Housing Members

FROM: Representative Carol Owens, Chairperson

DATE: February 13, 1998
RE: LRB-3507/4, RELATING TO EXPERIENCE AND CONTINUING

EDUCATION REQUIREMENTS FOR REAL ESTATE APPRAISERS

Last week I met with Pat McCormack, Deputy Secretary at the Department of Regulation and
Licensing, to discuss a legislative proposal her Department would the Legislature to consider.

This proposal will allow the state’s regulation of the real estate appraiser profession to come into
compliance with federal mandates relating to education and experience requirement, which
‘became effective on January 1, 1998. It also will delete the current statutory requirements and,
instead, allow the Department to estabhsh these federal mandates under administrative rule.

Attached you will find a copy of the legislative draft (LRB-3507/4); a memo to me from Ms.
McCormack; and a Legislative Council memo from Mary Matthias. I plan to introduce this
legislation by the end of next week, and will not be sending this around for co-sponsorship.
However, as a Housing Committee Member, if you would like to have your name added as a co-
sponsor, please contact Jacque in my office by Friday, February 20, 1998. Senator Moore is
also introducing this proposal in the Senate (LRB-3507/5), and sent around a co-sponsorship
memo on February 6.

Right now, I plan to have a hearing on this bill on Thursday, March 5. Since this legislation is
to comply with federal requirements, I plan to make an exception to my rules, and hold an
executive session on the same day. We will notify you later with the details for the next hearing.

If you have any questions, please feel free to give either me or Jacque Zibrowski, the Housing
Committee Clerk, a call at 267-7990.

CO:jfz

Attachments

Reoyclodpupet @soybmhk



State of Wisconsin \ oePARTMENT OF REGULATION & LICENSING

Mariene A. Cummings
Secretary

Tommy G. Thompson 1400 E. WASHINGTON AVENUE

Governor P.0. BOX 8935
MADISON. WISCONSIN 53708-8935

(608) 266-2112

February 3, 1998

TO: State Representative Carol Owens

FROM: Pat McCormack, Deputy Secretary,
Department of Regulation and Licensing

SUBJECT: Real Estate Appraiser Legislation

The Department of Regulation and Licensing is seeking sponsorship for legislation to allow the
state’s regulation of the real estate appraiser profession to come into compliance with federal
mandates relating to education and experience requirements.

This legislation would do the following:

e Continuing Education Requirements: the reference in the statutes to 20 hours of continuing

education would be removed. The department would be given authority to promulgate rules
 so that the state can meet the 28 hour federal mandate for continuing education.

e Experience Requirement: the reference to two years of experience for certified residential
and certified general appraisers would be removed. New rules have been promulgated
which reflect the new federal requirement of 2,500 hours for certified residential appraisers
and 3,000 hours for certified general appraisers, but the department needs to revise the
statutory reference to two years so that there are no questions about the department’s
statutory authority to adopt the rule.

The department would appreciate your assistance in sponsoring this legislation so that we can
comply with federal requirements which were effective January 1, 1998.

Regulatory Boards
L A Prof a " | E . Designers and Land Surveyors; A and C gy. Chirop [s] y: Dietitians; Funerai Directors;

hng. Ar ) tects. d
Heanng and Speech. Medical; Nursing; Nursing Home - Op y: Pt y. Physical Therapists; Psy qy. Real Estate; Real Estate App s, Social W \ iage and Family Therapists and
Profassional Counselors; and Vetennary.

i
f} Committed to Equal Opportunity in Employment and Licensing



esday, February 03, 1998

10:00 AM-10:30 AM
SESSION

4:00 PM-4:30 PM :
Interview Jean Kohler for a possible intern position in the office.

6:00 PM-8:00 PM
Committee to Elect a Republican Senate Reception - Essen Haus

— Shdmdd Qead s
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Printed on Monday, February 02, 1998 at 12:46 PM (GMT-06:00) Central Time (US & Canada) Page 1
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MEMORANDUM
DATE: February 6, 1998
TO: Interested Legislators
FROM: Senator Gwendolynne S. Moore

RE: E 3 eal Estate Appraiser
education and experience requirements

to conform to federal law

The Department of Regulation and Licensing has requested
that I circulate a bill draft to allow the state’s
regulation of the real estate appraiser profession to come
into compliance with federal mandates relating to education
and experience requirements. Federal requirements were
effective January 1, 1998.

The legislation would do the following:

Continuing education requirements: the reference in
the statutes to 20 hours of continuing education
would be removed. The department would be given
authority to promulgate rules so that the state can
meet the 28 hour federal mandate for continuing
education.

Experience requirement: the reference to two years of
experience for certified residential and certified
general appraisers would be removed. New rules have been
promulgated which reflect the new federal requirement of
2,500 hours for certified residential appraisers and
3,000 hours for certified general appraisers, but the
department.

If you would like to cosponsor this bill draft, 'p
j ; v Feb 5 1998.

¢ 1998



SB467

LRB-4927/1
MDK::jlg&mfd::lp

1997 - 1998 LEGISLATURE

1997 SENATE BILL 467

February 18, 1998 - Introduced by Senators Moore, Burke and Weeden,
cosponsored by Representatives Turner, Hanson, Riley, L. Young and
Albers. Referred to Committee on Economic Development, Housing and
Government Operations.
Pgllnl An Act to repeal 458.03 (2) (b), 458.06 (3) (c), 458.06 (4) (c) and 458.13 (2); to
Pglln2 renumber and amend 458.13 (1); to consolidate, renumber and amend
PglLn3 458.03 (2) (intro.) and (a); to amend 458.06 (3) (b), 458.06 (4) (b), 458.085 (title),
PglLn4 458.085 (1), 458.085 (2), 458.09 (2) (a), 458.09 (2) (b), 458.09 (3) and 458.11; and
PglLn5 to create 458.085 (3) of the statutes; relating to: experience and continuing
Pglln6 education requirements for certified general and residential appraisers and
Pglln7 licensed appraisers and granting rule-making authority.




State of Wisconsin \ berarTMENT OF REGULATION & LICENSING

Marlene A. Cummings

Secretary

Tommy G. Thompson 1400 E. WASHINGTON AVENUE
Governor P.O. BOX 8935
MADISON, WISCONSIN 53708-8935

(608) 266-2112

TESTIMONY OF
Patricia McCormack, representing the
DEPARTMENT OF REGULATION AND LICENSING

Before the Assembly Committee on
Housing
Representative Carol Owens, Chair
Concerning
Assembly Bill 846
Assembly Parlor
Thursday, March 5, 1998 10:00 a.m.

Chairperson Owens, members of the Committee, thank you for this opportunity to present
information on 1997 Assembly Bill 846. I am Pat McCormack, the Deputy Secretary of the
Department of Regulation and Licensing and I am here representing the department and the Real
Estate Appraiser Board in support of this legislation.

The regulation of the real estate appraiser profession was enacted in 1989, as mandated by Title
XI of the Financial Institutions Reform, Recovery, and Enforcement Act of 1989, better known

as the savings and loan bail-out act. This federal law required all states to regulate the appraiser
profession and established mandatory education and experience requirements.

Aeembly Bill 846 would bring the state’s regulation of the real estate appraisers into compliance
with a new federal mandate for increased education and experience.

This legislation would remove the reference in the statutes to requiring 20 hours of continuing
education. The department would be given authority to promulgate rules so that the state can
meet the 28 hour federal mandate for continuing education.

This bill would also delete the reference to two years of experience for certified residential and
certified general appraisers. New rules have been promulgated to reflect the new federal
requirement of 2,500 hours for certified residential appraisers and 3,000 hours for certified
general appraisers, but the department needs to revise the statutory reference to two years so that
there are no questions about the department’s authority to adopt the rule.

Regulatory Boards
Accounting; Architects; L Architects, Professional Geologists, Professional Engi ; Designers and Land Surveyors; Aucti . B ing and C gy; Chiropractic; Dentistry; Dietitians; Funerai Directors;
Hearing and Speech; Medical; Nursing; Nursing Home Admini - O y: F Y. Physical Therapists; Psy gy; Real Estate; Real Estate Apprai Social Workers, Marriage and Family Therapists and
ional C ; and Veterinary.
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Assembly Bill 846 Testimony
Page 2

The department has had to come before the Legislature twice since the regulation of real estate
appraisers was first enacted in order to comply with federal mandates. For this reason, the
department has determined that the specific number of hours would be better placed in
administrative rules, which can be changed more quickly if necessary.

The department appreciates the committee’s quick action on this legislation. If Wisconsin laws
and rules regulating real estate appraisers are not in compliance with federal requirements, real
estate appraisers will be ineligible to work on federally related transactions, and this could put
many appraisers out of work.

Thank you for the opportunity to present the department’s position on this important legislation.



WISCONSIN LEGISLATIVE COUNCIL STAFF MEMORANDUM

One East Main Street, Suite 401; P.O. Box 2536; Madison, WI 537012536
Telephone (608) 266-1304
Fax (608) 266-3830

DATE:  February 12, 1998

TO: REPRESENTATIVE CAROL OWENS, CHAIRPERSON, ASSEMBLY
COMMITTEE ON HOUSING

FROM: Mary Matthias, Seﬂior Staff Attorney

SUBJECT: LRB-3507/4, Relating to Experience and Continuing Education Requirements
for Real Estate Appraisers

This memorandum, prepared at your request, describes LRB-3507/4, relating to experi-
ence and continuing education requirements for real estate appraisers. This draft was prepared at
the request of the Department of Regulation and Licensing (DRL), in order to facilitate state
compliance with federal requirements established by the Appraisal Subcommittee of the Federal
Financial Institutions Examination Council, pursuant to authority granted under Title XI of the
Financial Institutions Reform, Recovery and Enforcement Act of 1989. [12 U.S.C. 3332 (a)

(D]

As described below, the draft deletes current statutory provisions which set forth specific
experience and continuing education requirements for real estate appraiser certification and
authorizes DRL to establish those requirements by administrative rule. This change will enable
DRL to respond quickly to changes in federal requirements by amending its administrative rules
rather than by having to introduce legislation whenever the federal requirements change.

In addition to the changes described below, the draft also makes numerous technical
changes necessitated by the substantive provisions of the draft.

1. Experience Requirement for Certification as a General Appraiser

Under current law, an individual seeking certification as a general appraiser must, among
other requirements, submit evidence satisfactory to the DRL that he or she has at least two years
of experience as a general appraiser. [s. 458.06 (3) (c), Stats.]

The draft deletes this requirement and provides, instead, that an individual seeking
certification as a general appraiser must submit evidence satisfactory to the DRL that he or she



has successfully completed the applicable experience requirements specified in the rules promul-
gated under s. 458.085 (2), Stats.

2. Experience Requirement for Certification as a Residential Appraiser Certification

Under current law, an individual seeking certification as a residential appraiser must,
among other requirements, submit evidence satisfactory to the DRL that he or she has at least
two years of experience as a residential appraiser. [s. 458.06 (4) (c), Stats.]

The draft deletes this requirement and provides, instead, that in order to obtain certifica-
tion as a residential appraiser, an individual must submit evidence satisfactory to the DRL that he
or she has successfully completed the applicable experience requirements specified in the rules
promulgated under s. 458.085 (2), Stats.

3. Continuing Education Requirements for Renewal of Certification

Under current law, an applicant for renewal of general or residential appraiser certifica-
tion must submit proof of attendance at and completion of at least 20 hours of continuing
education. [s. 458.13 (1), Stats.]

The draft provides, instead, that the applicant must submit proof that he or she has
satisfied the continuing education requirements specified in the rules promulgated under s.
458.085 (3), Stats. ~

4. Rule-Making Authority

Under current law, DRL is required to promulgate rules establishing educational require-
ments for real estate appraiser certification and licensure and experience requirements for
licensure.

The draft expands this provision to also require DRL to promulgate rules establishing
experience requirements for real estate appraiser certification and continuing education require-
ments for renewal of real estate appraiser certification.
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